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Here’s why Land Provides Great Opportunities as Part of Your Investment Portfolio

Recent months have been terrible for financial markets with extreme volatility and wholesale changes to the financial system.  We are probably not out of the woods yet with undoubtedly more bad news forecast as this credit crunch rolls on relentlessly.  From adversity is there hope?  Is there value in a more traditional investment?

The financial landscape has undergone major change and transformation, the light of which has not been seen for probably two generations.  Will we go back to the days pre-summer of 2007 or will the landscape be such that the way business, banking and investment is carried out in the future, will experience a sea-change?  The volatility over the last 12 months has seen falling stock markets around the world, falling house prices both in America and the UK, and the world creeping towards a recession.  There have been wholesale changes in the banking world through the “Brown Plan” with part-nationalisation of a number of banks which looks like a plan that will be adopted by other countries around the world to bring about some level of stability.  Times though are unstable with renewed volatility in worldwide equity markets and most commentators are not forecasting growth in equity markets for sometime to come.  

Looking Forward

There is positive news in this period of volatility with reduction in interest rates, with more forecast to follow over the next few months.  There has also been a fall in the price of oil and other commodities which will over a relatively short period of time reduce pressures on the consumer.  Thus will allow them to pay off or reduce debt and stabilise before the next economic cycle starts to kick in.  The forecast for inflation, which although high at present, is set to fall over the short term as a reduction in oil, other commodities and especially fuel and food start to feed through into the figures.  

Future Planning – the Dark Cloud

Over the short term forecasters are predicting more volatility and surprises in the market.  We need to recognise this period of uncertainty and start to plan for the future.  Clear heads are needed to see through the current turmoil and set a course for future prosperity. 


As with any strategy there is a need to balance the risks with the rewards and construct a portfolio that covers your specific profile.  All the usual investment categories of equities, bonds etc will still be available and the weighting and location of these investments will be the subject of much debate by financial experts over the next two to three years.  

At this point of the economic cycle, it is appropriate to look for different types of investment.  One such investment would be land.  

Future Planning – The Silver Lining 

Land values in the UK have fallen over the last 18 months and are forecast to continue to fall in the short term.  However, with the demand for housing set to increase in line with population growth, the current period of land price volatility provides great short term opportunities.  If previous trends in the land market are followed during the current market correction, land prices will bounce back quickly from their trough to continue their upward projectile and are likely to outstrip other forms of investments in the medium term.

At their peak in July 2007 land values had increased by 1,572% over the past 24 years (even taking into account the recession of the late 1980’s).  This equates to a staggering 65.5% per annum. 
Our Expertise means your Investment is in Good Hands at Ionic Strategic Investments

We are currently working with a number of clients who are taking advantage of the current low prices in the land market to selectively plan and grow a portfolio of land investment over the short term.  Ionic Strategic Investment’s expertise in sourcing, enhancing and managing these land assets through to ultimate sale can provide you with real benefits and insights into the current market, identifying real opportunities for you to grasp in order to achieve a realistic return on a traditional and secure investment.  

Graham Jones and Terry Murphy have over 70 years combined experience in real estate investments. They have handled well over a £1billion of assets and are considered to be specialists in their field. For the services they offer they have no direct competition and have an international client base. 

For further information contact Ionic Strategic Investments on +44 (0) 1256 769988 or 
e-mail: gj@ionic-consultancy.co.uk
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