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Here’s why Land offers an opportunity during this period of volatility as Part of Your Investment Portfolio

Amongst the doom and gloom of the current global recession there are opportunities for those investors who believe that in times of volatility some windows of opportunity present themselves to those visionaries who are able to raise their heads and take a medium to long term view. 

Amidst the “Armageddon” of falling world stock markets, the weakening of currencies, the collapse of hedge funds and the uncertainty facing the world’s banks, where does one find a suitable vehicle for those funds which is an alternative to locking them in the safe?

Many investors have witnessed a sombre time with the majority of sectors having fallen victim to the effects of the global down turn and glimmers of hope seem few and far between.  However, faced with uncertainty and a major reduction in the value of the investment portfolio, investors will be pleased to be presented with a real opportunity to address the balance of poor returns.  Faced with the current market volatility there is a need for well managed investments where returns are maximised.

Land* in the UK may present such an opportunity provided that it is acquired well below its 2007 peak.  It is essential that once acquired its planning status is improved and any technical and legal issues are resolved thus increasing its overall value.  

An analysis of the figures provided by the Valuation Office Agency allows one to appreciate the fall in land values during the last two recessions and the recovery of land prices above the level at which they were prior to the recession.  The medium to long term trend is definitely upwards and therefore it is our opinion that it is a more than safe haven for those who decide that this is the vehicle for a proportion of their investment fund. 

* Within this article the term “land” has the meaning of undeveloped real estate.

The demand for land will at some time in the future increase dramatically in the UK. This is because the UK has a growing population which is forecast to increase by a further 25% by 2060 (Eurostat)*. In addition the UK Government wishes for the construction of some four million new homes by 2020. This will necessitate the UK house building industry constructing close to 350,000 homes per annum.  Although these figures may not be achieved the demand for land on this over populated island, is set to increase substantially once the current financial crisis is behind us.

Land values have increased by 1,572% over the past 24 years (even taking into account the recession of the late 1980’s).  This equates to a staggering 65.5% per annum. The returns are likely to outstrip most other forms of investment over the long term. 

We are currently working with a number of investors who are taking advantage of the current low prices in the land market to selectively plan and grow a portfolio of land investment over the short term.  Ionic Strategic Investment’s expertise in sourcing, enhancing and managing these land assets through to ultimate sale can provide you with real benefits and insights into the current market, identifying real opportunities for you to grasp in order to achieve a realistic return on a traditional and secure investment.  

Graham Jones and Terry Murphy have over 70 years combined experience in real estate investments. They have handled well over a £1billion of assets and are considered to be specialists in their field. For the services they offer they have no direct competition and have an international client base. 

For more information contact Graham Jones on +44 (0) 1256 769988 or by

e-mail gj@ionic-consultancy.co.uk
* Eurostat – Statistical Office of the European Communities
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